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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 
 

Information gathered March 23 - April 3, 2015 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

-8A- 

AUSTRALIAN weather has been favorable to milk production in 
most dairy regions.  Expectations for full season growth in milk 
production of 2% are voiced.  Dairy Australia reports that February 
2015 milk production in Australia was 2.8% above February 2014.  
The state changes from one year earlier are: New South Wales, 
+5.4%; Victoria, +2.0%; Queensland, -5.4%; South Australia, -
0.6%; Western Australia, +4.8%; and Tasmania, +11.3%.  Accord-
ing to Dairy Australia, production of various dairy commodities for 
January 2015 showed the following percentage changes compared 
to 2014: butter, +0.8%; butter oil, +1.8%; skim  milk powder, 
+11.1%; whole milk powder, -31.9%; buttermilk powder, -2.6%; 
cheese, +10.6%; and whey powder, -5.4%.  Dairy Australia reports 
dairy product exports for the July-January period totaling 427.4 
thousand MT, up 0.7% from the year ago period.  Various dairy 
product export value changes compared to the same period last year 
are: butter, -25.0%; butter oil, -1.9%; cheddar, -8.6%; SMP, +3.6%; 
WMP, -52.4% and whey products +0.7%.  NEW ZEALAND’s 
January milk production as reported by DCANZ was 2.5 million 
MT, up 0.3% from January 2014 and +7.8% from two years previ-
ously. January milk solids reflect a -1.3% decrease compared with 
January 2014.  At the April 1 GDT event #137, average prices 
ranged from 25.1% lower to 5.3% lower from the prior event across 
categories. The all contracts price averages (US$ per MT) and per-
cent changes from the previous average are:  anhydrous milk fat, 
$3,663 -5.3%; butter, $3,259 -7.6%; buttermilk powder, $2,130 -
25.1%; cheddar cheese, $2,787 -10.5%; lactose, n.a.; rennet casein, 
$6,980 -8.0%; skim milk powder, $2,467 -9.9%; sweet whey pow-
der, n.a.; and whole milk powder, $2,538 -13.3%.   
 
 
 
BUTTER:   Oceania butter prices moved lower at each end of the 
price range.  While the low end is near Event 137 GDT pricing, the 
upper end pushes past GDT prices due to transaction pricing.  With 
Q2 needs being filled by many customers, there is less pressure to 
acquire butter short term.  Awareness of anticipated increased butter 
availability from the US in the near future and current EU butter 
availability are also influencing markets.  Many manufacturers are 
well sold which has tempered price declines due to less motivation 
to deal to complete transactions.  At the April 1 GDT event #137, 
NZ butter averaged $3,259/MT for May contracts, -7.6% from the 
prior event.  New Zealand AMF prices averaged $3,669/MT for 
June contracts, -4.5% from the prior event.  For all contracting peri-
ods, the AMF price average was $3,663/MT, -5.3%.   
                                                                                                                    
82% BUTTERFAT:              3,200 - 3,750            
 
 
 
 
SKIM MILK POWDER (SMP):  Prices for SMP declined at each 
end of the price range.  The overall market tone is bearish.  Low and 
high prices reflect transactions extending beyond GDT pricing for 
Event 137.  Many customers for New Zealand SMP will pay higher 
prices than what SMP from elsewhere commands.  There is SMP in 
the region that sellers would like to move but many customers are 
comfortably stocked.  Discounts are offered to big volume buyers.  
As the end of the milk production season nears, lower seasonal milk 
supplies are more likely to be made into SMP than other products.  
Thus, recent evidence of more milk production than had been ex-

pected will result in more SMP than had been expected.  At the 
April 1 GDT event 137, SMP for all regions and contracting peri-
ods averaged $2,467 per MT, -9.9%.  For trading in contract period 
2, June, prices averaged $2,705 for NZ sourced medium heat prod-
uct, down $96 from the prior event.                                           
                                                                  
1.25% BUTTERFAT:      2,500 - 2,900            
 
 
 
CHEDDAR CHEESE: Quiet and steady conditions kept the ched-
dar market unchanged.  Sales are moving slowly, primarily to exist-
ing customers.  Some manufacturers are quietly offering selective 
discounts to achieve sales targets, although reports indicate that 
there are not huge amounts of cheddar remaining to sell.  As the 
end of the milk production season nears and milk production sea-
sonally declines, many processors believe there are better options 
for using milk than making cheese.                                               
                                                                  
39% MAXIMUM MOISTURE:    3,300 - 3,800            
 
 
 
WHOLE MILK POWDER (WMP):   WMP prices moved lower 
on both ends of the range.  “Bearish” is how many participants de-
scribe market conditions.  Pressure from EU WMP supplies as an 
alternative source is mentioned.  Conditions reflect the factor that a 
number of large buyers have already covered their needs through 
the third quarter.  At the April 1 GDT event 137, the WMP pricing 
index, across all contracting periods, averaged $2,538 per MT, 
down 13.3% compared to the prior event.  For contract periods 2 
and 3, June and July, NZ regular WMP averaged $2,450 and $2,550 
per MT.  
                                       
26% BUTTERFAT:      2,450 - 3,100            
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